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Highlights

1. “Crypto” is not its own separate asset class.

2. Asking what is “crypto” == Asking what are you keeping a record of (on a
public blockchain)

3. Depending on the issuer, a given token/coin/NFT may be tracking

ownership of money, securities, club memberships, etc!!
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Recordkeeping in Excel
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Recordkeeping on a Public Blockchain
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Classifying Crypto

What are you keeping a record of?

(on a distributed ledger / public blockchain)
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Where Do We Go From Here?

Near-Term Fixes & Long-Term Goals
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What We Badly Need Right Now

1. Better Ul/UX and education

Public blockchains are still relatively difficult to navigate and there’s a lack of
onramp education

Receive key




What We Badly Need Right Now

2. Proper understanding and classification of the varying crypto-assets and
DeFi protocols

This is critical for regulatory compliance!
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ontusing Crypto Investors

Amber Gray-Fenner Contributor @
I cover indivtdual tax izsues and IRS developments.

A

Internal Revenue Code Section 6050I:

Does not pertain to check or debit =®* Cash transactions in excess of $10,000 must be
transactions reported to FinCEN

« Starting in 2024, 60501 also applies to crypto
So then this should not pertain to > 5 PP Yi

crypto transactions made from Question: But what exactly does that mean?
custodial wallets/accounts

Seoyoung Kim * Blockchain Tax Conference (2024)



What We Badly Need Right Now

I — Proper tax treatment Id—

Side Bar: Fundraising Methods

You can raise $$S to develop a product by...
* Borrowing money

* Promising shared ownership / profit
participation

* Pre-selling the product!!
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Long-Term Goal

 Consistent regulation and treatment of like-kind crypto and non-crypto
counterparts

— Utility tokens Not security!
— Stablecoins backed by traditional assets
— Algorithmic stablecoins backed by crypto
= Security!
— Governance tokens

— Staking/lending protocols

- FEwc Must be evaluated!
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